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Dear Delegates,

My name is Anna Park, and I have the pleasure of welcoming you to the World Bank Group for 
EmpireMUNC V as your Chair! Working alongside me will be Alisha Vekaria and Erica Burdin, who 
will serve as Moderators in committee. We hope to establish fruitful debate over the course of the 
conference, and are so pleased to be your dais!

I am a freshman at the College of Arts and Sciences studying Global Public Health with a 
concentration in Biology, and am also on the pre-health track. I was heavily involved in my high 
school’s Model UN organization as both a delegate on the travel team and as a chair for various local 
conferences. Erica is a member of the NYUMUN Travel Team, and is also a freshman at the College of 
Arts and Sciences studying Economics. Alisha is a freshman at the Stern School of Business, studying 
Finance and Statistics, with a minor in Politics. 

The  World Bank Group makes most of the major decisions regarding global economics, 
finances, and loans. Thus, in this committee, you will be discussing potential solutions to the topics 
at-hand; while incorporating it within the context of finances and economic implications. I hope that, 
by the end of this conference, you will leave with a better understanding of the complexities and 
difficulties that the World Bank faces when trying to prioritize and allocate funds towards a wide 
variety of urgent issues. 

The World Bank is a specialized General Assembly committee, meaning that the procedures 
differ slightly from those of standard GA committees. Instead of writing resolutions, you will be 
drafting loan proposals to address the issues at hand and decide the details regarding the allocation of  
funding. With that being  said, delegates will still be required to submit position papers in order to be 
eligible for awards. The position papers should be emailed to me, at the email address below, by 
November 13th, 2018 at 11:59 PM. 

I wish you the best of luck with your preparations for this conference, and if you have any 
questions, please feel free to reach out to either me, Alisha, or Erica, as we’d be happy to answer them. 
We’re looking forward to welcoming you to NYU and EmpireMUNC V!

Warm Regards,

Anna Park
Chair, World Bank
EmpireMUNC V
chair.worldbank.empiremuncv@gmail.com 

Welcome Letter

mailto:chair.worldbank.empiremuncv@gmail.com
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Committee Description 
The World Bank was founded in 1944 at the Bretton Woods Monetary Conference in              

New Hampshire, and its initial goal was to aid in the restoration of European countries after the                 
destruction of its infrastructure post-World War II. Soon afterwards, the focus shifted to the              
needs of countries in Latin America, Africa, and Asia. In the 1970s, the Bank took on projects                 
related to food production, and rural and urban development. Since then, the World Bank has               
faced several macroeconomic and debt rescheduling issues. The efforts to maintain transparency            
and client satisfaction are still ongoing.   1

This role of the World Bank is to provide financial and technical assistance to developing               
countries around the world, supporting them in areas such as “education, health, public             
administration, infrastructure, financial and private sector development, agriculture, and         
environmental and natural resource management,” by providing them with low-interest loans,           
zero to low-interest credits, and grants. The World Bank is concerned with three key priorities:               2

Results, ensuring that developing countries see tangible results; Reform, staying flexible with            
operations; and Open Development, which helps people address the world’s development           
challenges by making resources and knowledge universally accessible.  

At this conference, we will be discussing the topics of Disaster Risk Management and the               
Latin American Economy. While the World Bank is a UN-mandated organization, the procedure             
differs from that of other UN bodies. Instead of taking action through written resolutions,              
delegates will be writing loan and grant proposals, which are aimed towards helping developing              
countries, but can also call upon the assistance of any of the other three World Bank institutions                 
and advise global economic policy.  
 
 
 

 
 
 
 

1 World Bank Group. History. Retrieved October 21, 2018, from 
http://www.worldbank.org/en/about/archives/history 
2 World Bank Group. What We Do. Retrieved October 21, 2018, from 
http://www.worldbank.org/en/about/what-we-do 
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Topic A: “Building Back Better” - Disaster Risk 
Management 

 
Figure 1: The World Bank 

Introduction 

The increasing frequency and severity of natural disasters due to rapid climate change             
have significantly impacted countries that are located in areas that are especially prone to              
disasters. The countries that are most affected by these disasters also tend to be the most                
economically unstable. Keeping this in mind, post-disaster conditions leave these countries in            
economic and infrastructural ruin, with hardly enough resources to properly recover. Short-term            
recovery methods continue this vicious cycle, and each subsequent disaster leaves the country in              
even worse condition than before. Thus, it is of utmost importance that more funds and resources                
are allocated for the efforts to rebuild stronger, faster, more inclusively, and ultimately, better.              
The question then becomes, to what parts of relief and where should we be placing our                
priorities? 
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History of Climate Change  

The twenty-first century has been marked by rapid technological and societal           
advancements, which have proven to greatly benefit the progress of mankind. However, due to              
the massive amounts of resources we consume every day, we have been speeding up the               
degradation of our planet. Specifically, the burning of fossil fuels and release of chemicals into               
the atmosphere has changed the scope of which we have been negatively impacting our own               
atmosphere. These drastic environmental changes have brought serious implications for the           
global population, especially those in rural, less wealthy areas. The well-being of mankind, in              
terms of life-sustaining resources such as food, clean water, breathable, clean air, and shelter has               
been greatly compromised. While the concept of climate change has been around since the              
Industrial Revolution in the U.S., we have only recently begun to see the true consequences of                
our actions, especially in the form of natural disasters. 

Natural disasters such as monsoons, hurricanes, and wildfires pose the threat of imminent             
destruction to the well-being of the global population, and has the ability to displace large               
populations. To address these circumstances, the Paris Climate Accords called upon wealthier            
nations, such as the U.S. to provide over $100 billion a year in aid to poorer nations by 2020.   3

 
Paris Climate Accords 

In December 2015, all but two      
countries in the world came together to       
agree upon a path that would reduce the        
global production of greenhouse gas     
emissions. The two countries to not      
partake were Syria, who is in the middle        
of a civil war, and Nicaragua, who       
believed it didn’t go far enough.      
Uzbekistan and Nicaragua, who    
originally didn’t sign day of, joined later       
while the United States dropped out of       
the agreement. The primary idea of the       
agreement was that every country, both      
wealthy and poor, would institute     
nationwide policies to reduce the     

3 Resnick, B. (2017, June 1). 4 Things To Know About The Paris Climate Agreement. Retrieved September 30, 
2018, from URL here  
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production of these carbon emissions in order to curb climate change and reduce its effects.               4

(Fig. 2: European Data News Hub) 
 

Previous World Bank Efforts and Initiatives  

The World Bank Group (WBG) developed the Climate Change Action Plan in 2016 in an               
effort to support national investment plans and policies regarding climate change. The Action             
Plan solidifies the World Bank’s commitment to increase the climate-related share of its             
portfolio from 21 to 28 percent by 2020 in response to client demand, with total financing of                 
potentially $29 billion per year by 2020. At this moment, the WBG’s resources are too small to                 
efficiently finance needs for resilient, low-carbon growth for a greener planet. Policy and             
institutional support for national investment plans and for facilitating private sector initiatives            
will be critical to having impact at scale.  5

A more recent WBG initiative has been addressed via a report, entitled “Building Back              
Better: Achieving resilience through stronger, faster, and more inclusive post-disaster          
reconstruction,” which addresses the role of the socioeconomic standing of the area affected by              
disaster in helping with infrastructural rehabilitation and the population’s general  well-being.   6

Current Situation 

“Building Back Better: Achieving resilience through stronger, faster and more inclusive           
post-disaster reconstruction” 

 
(Figure 3: GFDRR) 

4 Ellis, J. (2017, June 1). The Paris Climate Deal: What You Need To Know. Retrieved September 30, 2018, from                    
https://www.nytimes.com/2017/06/01/climate/paris-climate-change-guide.html 
5 World Bank, IFC, and MIGA. 2016. “World Bank Group Climate Change Action Plan 2016–2020.” World Bank,                 
Washington DC. 
6 World Bank Group,. (2018, June 18). Building Back Better: How To Cut Natural Disaster Losses By A Third.                   
Retrieved September 30, 2018, from     
http://www.worldbank.org/en/news/press-release/2018/06/18/building-back-better-how-to-cut-natural-disaster-losse
s-by-a-third 
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Disasters leave a country’s economy, infrastructure, and sense of self-sufficiency in ruins,            

and the primary burden that these countries face is reconstructing the destroyed infrastructure.             
The overall rate at which a country can efficiently “build back” their infrastructure can determine               
whether or not the country can gain back its ability to thrive again. The recent WBG and GFDRR                  
(Global Facility for Disaster Reduction and Recovery) report, “Building Back Better: Achieving            
resilience through stronger, faster, and more inclusive post-disaster reconstruction” assesses          
socioeconomic resilience and the impact of these disasters on the people of a country’s              
well-being. As John Roome, Senior Director of Climate Change at the WBG points out, “As               
climate change increases in intensity and impacts grow, we need to place an even greater priority                
on supporting countries with more resilient, swift and inclusive recovery and reconstruction            
processes.”   7

The report consists of three parts: assessing socio-economic resilience and losses in            
well-being, resilient recovery and building back better, and resilient societies. In order to             
quantify such a fluid and abstract concept such as resilience, various factors were considered,              
including economic activity (GDP), urbanization, income inequality, etc.  

In general, small island developing states have faced the worst of the impacts of climate               
change. In observing the various disasters that these countries are affected by, such as tropical               
storms, storm surges, floods, and landslides, the Caribbean nations have experienced a            
tremendous loss of life, as well as substantial hits to the infrastructural integrity of the nation,                
and in some cases, a loss of over 100% of annual GDP was observed. Thus, high exposure to                  8

natural disasters and the frequency at which these disasters occur means that poorer island              
nations tend to face higher risks to societal well-being, as they lack the resources to better cope                 
with and recover from disasters. 

 
 
 
 
 
 
 
 
 

 

7 World Bank Group,. (2018, June 18). Building Back Better: How To Cut Natural Disaster Losses By A Third. Retrieved                                      
September 30, 2018, from       
http://www.worldbank.org/en/news/press-release/2018/06/18/building-back-better-how-to-cut-natural-disaster-losses-b
y-a-third 
8 Hallegatte, S., Rentschler, J., & Walsh, B. (2018). Building Back Better: Achieving Resilience through Stronger,                
Faster, and More Inclusive Post-Disaster Reconstruction.  
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Figure 4: GFDRR 

 
The recovery and reconstruction phase post-disaster is a critical time period which can             

determine the fate of a nation if and when another disaster occurs in the future. Through the use                  
of land-use planning, a stricter enforcement of construction requirements (i.e. contractors’           
compliance with hurricane- and earthquake-resistant standards of building), and the proper           
education of the general population for prevention and evacuation processes. Through these            
methods, countries can be more proactive in their approach to facing the disasters to come.               
Additionally, one of the primary issues is the disparity in the scales at which different               
socio-economic classes are affected by these disasters.  

 
Disaster Risk Management & WBG Investments 

As climate conditions worsen, the strength and severity of natural disasters will mirror             
these conditions as well, resulting in massive damage to populations in all regions of the world.                
The damage has the potential to come in the form of food security, especially in African nations,                 
due to a lower GDP per capita. Many other nations of equal economic status, specifically small                
islands or those possessing large cities around the coastal zones, are also vulnerable to significant               
financial losses that could exceed 10 percent of their gross domestic product.  

Due to this increasing threat, building more resilient infrastructure is essential to            
alleviating the effects of climate change, despite the fact that the initial costs will be a great strain                  
on resources. Building people’s resilience to respond to natural disasters effectively is also             
crucial to mitigating the effects of climate change. Already, the $1.2 billion Pilot Program for               
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Climate Resilience assists countries in the process of integrating more climate resilience into             
their current systems, and the WBG looks to continue this support going forward. The WBG also                
has increased its contributions to disaster risk management from $3.7 billion to $5.7 billion.              
More so, through the Hydromet Program, which provides early-warning forecasting and           
planning for more vulnerable and developing nations, the WBG will help build the institutions,              
observation systems, decision-making processes with the end goal of reaching an additional 100             
million people by 2020 by mobilizing resources and supporting universal access to climate             
services. 

The WBG also aims to construct a better post-disaster financial response. Although many             
effective programs are already in place in the Pacific and the Caribbean, the goal is to                
incorporate five more countries covered by financial protection instruments and other insurance            
measures by 2020. The WBG is also working with local governments, such as those in the                
Philippines, to provide financial cover for natural disasters. If this program maintains its success,              
the WBG will seek to expand into other countries in the future. 
 
The 2018 Climate Report & Moving Forward 

With the recent and shocking report on climate change issued in early October by the               
Intergovernmental Panel on Climate Change, which is comprised of a group of scientists             
contracted by the United Nations to guide world leaders, sentiments have increased with regards              
to needing to do more to combat the severely detrimental effects of climate change. The report,                
which not only tells of the future world filled with worsening food shortages and wildfires, and a                 
mass die-off of coral reefs as soon as 2040, also states that if greenhouse gas emissions continue                 
at the current rate, the atmosphere will warm up by as much as 2.7 degrees Fahrenheit by 2040 as                   
well. This warming will essentially annihilate coastlines globally and drastically intensify           
droughts and poverty.  

The report calls upon nations to truly crack down on their environmental policies, stating              
that now more than ever, heavy taxes or prices on carbon dioxide emissions are needed to                
prevent disaster. Numerically speaking, scientists state that even taxes as high as $27,000 per ton               
would be required in order to have a real impact due to the rate at which the planet is warming.                    
Yet the issue remains that such fiscal endeavors seem to be almost politically impossible in many                
nations, but in particular the United States, the world’s largest economy and second-largest             
greenhouse gas emitter behind China. Without the support of these powerhouses, it is unlikely              
that smaller nations will be willing to alter their ways, even if these efforts are for the benefit of                   
humanity. 

Conclusion & Questions to Consider 

With climate change being a divisive and often politically charged issue within many             
nations, the World Bank must attempt to guide nations to reach a common ground in certain                
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aspects and policy areas to curb the widespread and potentially irreversible effects. The World              
Bank aims to not only reach out and bridge the bonds internationally, but also between global                
organizations including think tanks, research groups, NGOs, and business groups. Leading           
efforts will be in areas including carbon pricing to build off the agreements made at the Paris                 
Conference, and a heavy focus on disaster risk management. 

The World Bank hopes to utilize the progress made at the 2018 Understanding Risk              
Forum and continue to implement interactive panels, workshops, and technology demonstrations           
in order to provide proper education and training to global leaders regarding disaster risk.              
Moreso, the World Bank will continue to work alongside its partners in the The United Nations                
Development Programme and the Global Facility for Disaster Reduction and Recovery to            
improve and efficiently update the internationally accepted standards of the Post-Disaster Needs            
Assessment. The result of these efforts will be a more systematic and reasoned approach to               
disaster relief, especially in unstable governments. As climate conditions worsen and produce            
more threatening natural phenomenons, the integrity and transparency of this assessment will be             
crucial to the rebuilding process in every nation.  

The chair and moderators wish for all delegates to be cognizant and respectful when              
debating this topic, and represent their assigned views accordingly and appropriately. Some            
primary guiding questions to help shape your ideas include: 
 

1. What kinds of disasters and climate-related changes has your nation faced and how has              
your government addressed such events after they have occurred? 
 

2. Because the primary goal is to create better infrastructure and prepare the populations for              
more effective post-disaster recovery, what parts of the world should receive this funding             
and approximately how much? 
 

3. What measures can we take to lessen social and health inequities to help protect the               
populations who are most vulnerable to climate-related disasters?  
 

4. How can we decide which regions get priority when the issue of disaster risk affects a                
multitude of regions around the world? And with the ongoing threat that climate change              
poses, what will be the criteria for determining need? 
 

5. How will protection measures, infrastructural changes, and disaster risk education be           
funded in poorer nations?  

 
6. How will the World Bank Group ensure that these projects are carried out correctly and               

the funds are not misused?  
a. Should there be repercussions for misusing World Bank funds? What are they?  
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Topic B: Latin America - A Global Economic Prospect 

 
Figure 5: Fair Observer 

 
Introduction 

After around six years of economic slowdown, the Latin American region has seen a              
gradual upturn in its financial struggles. The region’s main challenges include boosting foreign             
investment, promoting better savings and exports, and fostering the development of the private             
sector, in order for the region’s economy to become more competitive in the global playing field.                
Its past years of economic stagnation have negatively impacted social progress in the region. To               
pick up societal progress, the respective countries’ governments need to invest in its people,              
particularly the poor, to educate the general populations to continue its economic stabilization             
and thrive again. The ultimate goal is to better understand and manage the allocation of resources                
and finances towards the betterment of the Latin American region. How does the World Bank fit                
into this?  
 

History 

Causes of Economic Fall in Latin America 

Institutions have played an important role in shaping Latin American economies, and            
political turmoil has been crucial in determining economic outcomes in the region. It was              
observed by early European settlers that there was an enormous gap between the incomes of the                
rich and the poor, which resulted in a skewed income distribution, further exaggerating class              
disparities Latin America. Throughout 1870-1913, Latin American countries began to participate           
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in the international economy, through the means of foreign investment in the region such as               
foreign loans, which resulted in the accumulation of external debt. While this debt was an               
inevitable sacrifice made to further develop infrastructure and technology in Latin America, such             
as the construction of railroad networks, port facilities, and public works, it also made the region                
vulnerable to banking and currency crises . For example, the financial crises in Brazil and              9

Argentina were directly caused by the accumulation of this foreign debt and fiscal             
mismanagement.  

Additionally, World War I caused great disruption to trade and capital flows. While the              
manufacturing sectors in more diversified economies were expanded as a result of the war,              
export sectors struggled because of the cyclical nature of commodities markets. Comparably, the             
Great Depression also reduced income per capita throughout the region. 
 
Wealthy Latin America 

Beginning in the nineteenth century and onwards, the economic growth of Latin America             
has been nothing short of lackluster. The nations in this region were in the development process                
after achieving independence about the same time as the United States and Canada, yet while the                
latter quickly began to thrive and excel in global markets, Latin America experienced no growth               
in per capita GDP. Nevertheless there was a time period post-Great Depression when Latin              
American nations were able to see productivity and rising markets. Indeed, the region was hurt               
by the collapse of the United States and other European countries, however the remarkable              
recovery in Latin America was quite impressive, and the survival of the banking system was               
primarily due to a centralization of banks. The result of this system was the fact that banks were                  
able to withstand the lack of deposits and the flow of currency because they already possessed                
enough cash in their reserves. Having this money, or cash-reserve ratios, above the acceptable              
limits before the Great Depression meant that Latin American banks did not need to pay interest                
to foreign markets and enabled them to avoid potentially bankrupting situations.  
 
A Cycle of Political Turmoil  

Political instability has plagued Latin America for centuries, particularly with respect to            
its constant cycling between democracy and authoritarianism. Throughout the nineteenth and           
twentieth centuries, the instability resulted in many nations being led by corrupted constitutions             
and officials. While either type of rule eventually led to the members of the upper class obtaining                 
power, the underlying effects were a lack of political competition and political choice which              
subsequently led to both economic and social decay. Many researchers have cited the overall              
efficiency of democratic regimes in Latin America, stating that its failures have come only due to                
economic collapse in the markets and the subsequent uncertainty and mistrust of political leaders              

9 Noriega, R. (2009, June 26). Latin America and the Economic Crisis. Retrieved September 28, 2018, from                                
http://www.aei.org/publication/latin-america-and-the-economic-crisis/ 
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at the time. However during the times that democracy has failed simply due to greed and lack of                  
adherence to governmental policies and procedures provides insight into the influence of            
militaristic leaders.  

Current Situation 

Recent News in Latin America  

Although Latin American economies have been growing at a relatively slow pace in             
comparison to those of other nations, the widely held belief is that recent developments and               
trends in the financial markets with continue to help spur the economy in the right direction over                 
the course of 2018 and beyond. There are a few factors which serve as the key drivers of this                   
change. For one, recessions in countries such as Argentina, Brazil, and Ecuador are coming to an                
end, and thus allowing for economic growth rates for the entire region to potentially reach above                
2%. For countries such as Chile and Colombia, individual growth rates are predicted to go so far                 
as to reach anywhere from 3% to 4% domestically. Furthermore, increased access to financial              
markets as well as agricultural     
productivity has allowed for a decline      
in inflation and an increase in      
investments. And for countries like     
Peru, this could mean an increase in       
exports.  

Nevertheless the economy of    
Venezuela continues to struggle    
under the pressure of collapsing oil      
exports and economic decay at the      
macro and microeconomic levels.    
Real GDP is expected to sharply fall       
by around 15% over the course of       
2018, and inflation continues to     
skyrocket due to a lack of trust in the         
nation’s currency. (Figure 6: IMF     10

Blog) 
 
Bridging the Link to Politics 

The issue that remains for     
mostly all Latin American countries     

10 Werner, A. (2018, January 25). Latin America And The Caribbean In 2018: An Economic Recovery In The 
Making. Retrieved October 16, 2018, from 
https://blogs.imf.org/2018/01/25/latin-america-and-the-caribbean-in-2018-an-economic-recovery-in-the-making/ 
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is that changes in the political system have the capacity to significantly alter the direction of                
economic growth due to the overall fragility and responsivity of the markets. Therefore, as              
elections approach in many countries, the need to foster a sense of stability and reasoned               
approach is imperative to maintaining current success. This scenario is particularly important            
with respect to Brazil, who faces massive uncertainty with upcoming general elections and must              
look to make fiscal reforms now in the best interest of the future. With many emerging markets                 
already held in a precarious situation, especially with the downfall of the Turkish economy and               
the global effects of that incident, Brazil’s election outcomes and the transition of power could               
be a great risk for the future of Latin American markets.   11

 
The Impact of U.S. Public Policy on the Latin American Economy  

One of the most far-reaching indicators and contributors to the Latin American economy             
is the policy decisions made by the United States, and the cordial relationship between the two                
regions is crucial for the success of both. Being a large supplier of oil to the United States, as                   
well as the main source of immigration, Latin America has forged deep ties socially,              
economically, and culturally. Yet while the United States market thrives, poverty and inequality             
remains at a significant level in many Latin American countries, and the United States often must                
rely on the advice of the Independent Task Force, an agency created to analyze the risks and                 
rewards stemming from United States policy measures, and focus their efforts on specific             
avenues of legislation including poverty reduction, public security, migration, and energy           
security.   12

 
Domestic and International Trade 

The biggest and most lucrative export market for Latin America is the United States.              
However with political institutions on both ends of this relationship having mixed viewpoints in              
the means of going about trading, there are concerns on the Latin American end as to whether the                  
strong trade relationship will remain in the future. Latin America exports roughly 45% of their               
goods and imports roughly 32% of their goods to and from the United States. This is also done in                   
a low-tariff nature, to increase the value of the bilateral trade. Higher tariffs imposed by the                
United States would have severe detrimental effects on the high-value goods, including            
automobiles and electronics that are exported from Latin America.  

With regards to Western Europe, free trade is also under a distressing situation, for many               
of the larger nations including France and Germany are in high support for increasing the               
region’s trade defense. This all comes as a response to the ever-growing desire for protection               

11 Meredith, S. (2018, September 6). Brazilian Markets Could Quickly Spiral Into Crisis Mode Amid ’devilish’ 
Election Choice. Retrieved October 20, 2018, from 
https://www.cnbc.com/2018/09/06/brazil-election-markets-could-quickly-spiral-into-crisis-mode.html 
12 Sweig, J., Hill, J., Barshefsky, C., & O’Neil, S. (2008, May). U.S.-Latin America Relations. Retrieved October 18,                  
2018, from https://www.cfr.org/report/us-latin-america-relations 
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when it comes to markets. There has been a continuous push for increased regulations, both in                
emerging and developed markets, and a clear example of this can be seen from the 2011 - 2012                  
markets when the G-20 increased trade regulations by 25%. These nations also do not intend to                
stop increasing regulations, and are passing these measures at an unprecedented rate. As a result               
of this, it appears that Latin American nations will have to seek other opportunities to strengthen                
their trade and stimulate economic growth.   13

Speaking in terms of the trade within Latin America and domestically, many nations in              
the region are attempting to collaborate in order to prevent economic downfall resulting from              
increasing tensions and tariffs between the United States and the rest of the global markets. For                
instance many associations in Chile and Colombia are requesting for stronger safeguards against             
the uncertainty posed by international markets, and rising protectionism may occur in Latin             
America as well. Yet the unpredictability of domestic trade all stems from the volatility of               
international trade, and thus the two must be monitored closely to determine the true effect on                
Latin American nations.   14

 
Dependency on population growth 

Approximately 80 percent of GDP growth over the last 15 years in Latin America has               
come from rising labor inputs reflecting growing populations rather than from productivity. The             
contribution from employment has been larger in Latin America than in any other region in the                
world. In Asia, the region with the highest rates of GDP growth, the proportions are the opposite,                 
wherein over 85 percent of GDP growth is from productivity contribution and around 15 percent               
is due to labor input. As this trend continues, it becomes increasingly clear that the slower the                 
rate of productivity, the slower the per capita GDP growth rate. For example, in developing               
countries overall, between 2000 and 2015, productivity grew at 3.9 percent a year and per capita                
GDP at 4.2 per year but in Latin America, productivity only grew 0.6 percent and per capita                 
GDP 1.6 percent. Productivity growth is vital for driving income and wage growth so it directly                
impacts overall GDP growth. Further, in Latin America, output per worker has risen at only 0.6                
percent per year since 2000, which was one of the weakest productivity performances of any               
region. Because of this disparity between dependency on productivity compared to labor input,             
Latin America is unable to grow at similar rates to other developing regions. 

The dependency on labor input and population growth creates further issues. Having an             
entire region be dependent upon population growth links economic development with fertility            
rates. Although in the past, Latin America may have been able to sustain economic growth as the                 
fertility rates were increasing, in recent years the fertility rates have been decreasing with the               
ratio of women to births decreasing. With the decreasing fertility rates and dependency to              

13 Bouzanis, A. (2018, October 10). Latin America Economic Outlook | Data, Statistics & Forecasts |                
FocusEconomics. Retrieved October 19, 2018, from https://www.focus-economics.com/regions/latin-america 
14 (2018, August 23). Economy on a steady rise in Latin America and Caribbean region ‘despite international                 
turbulence’. Retrieved October 20, 2018, URL here 
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population growth, it is estimated that GDP growth in Latin America will fall by 40 percent over                 
the next 15 years.   15

 
Threat of increased protectionism 

Rising protectionism could harm the region’s trade flows, with a severe negative impact             
on GDP growth. There is particular concern about trade with the United States as it is the largest                  
export market for Latin America; the destination for 45 percent of Latin American exports, and               
the source of 32 percent of its imports. There is also rising concern about trade costs associated                 
with free trade in Western Europe. One example of such free trade threats are the German and                 
French support for increasing Europe’s trade defense, as a reactionary policy after Chinese             
dumping in the steel sector. Additionally, there is also evidence of protectionist policies             
emerging in many emerging markets. Between 2011 and 2012, trade regulations within the G20              
increased by 25 percent, signifying the overall sway towards protectionism. In a report released              
in June 2016, the World Trade Organization said that between mid-October 2015 and mid-May              
2016, G20 economies had introduced new protectionist trade measures at the quickest pace seen              
since the 2008 financial crisis.  
 
End of the Commodity Supercycle 

Latin America is rich in natural resources and the rapid increase in demand for resources               
from China and other fast growing, predominantly Asian, economies served as a powerful             
economic push for Latin America. The GDP contribution of exports of natural resources in the               
Andes region alone, increased from 10 to 13 percent in the last 15 years and pushed overall Latin                  
American growth significantly. While Latin America will continue to grow and benefit from its              
wealth of natural resources, the effort needs to be directed away from simply exporting natural               
resources but towards improving and raising resource productivity--- using resources in a more             
efficient way--- as well as investing resource revenue into long term economic development             
initiatives. Because Latin American economies did not dedicate enough to long term economic             
development plans, as the supercycle comes to an end, it is evident that the boom that occured                 
due to the high demand in natural resources was short term.  
 
Productivity in Latin America 

A current fault in Latin America’s economy is that the most productive sectors such as               
mining, professional services, and construction, only account for roughly one-fifth of total            
employment. This issue becomes apparent when the most productive sector, mining, employs a             
very small share of the workforce, while agriculture, the industry with the lowest productivity is               
one the largest employers. Overall productivity in Latin America is only 33 percent of              

15 Cadena, A., Remes, J., Grosman, N., & de Oliveira, A. (2017, April 1). Where Will Latin America’s Growth 
Come From?. Retrieved October 20, 2018, URL here  
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productivity in the United States and the average Latin American worker produces a mere 25               
percent of what a US worker produces. 

 

Conclusion & Questions to Consider 

Latin America has the potential to be a powerful, international economic force but due to               
a multitude of various issues and historical situations has had their economic growth stagnated              
and has not been able to reach the same levels as other regions. There are many actions that the                   
World Bank can take to aid Latin American nations in attempting to grow and strengthen their                
economies. Recognizing that when Latin American economies are stronger, the global economy            
is stronger, the World Bank sees the status quo of slow growth troubling and in need of remedy. 

The World Bank aims to be the leader in helping Latin America become a stronger global                
economic power and help the nations grow at a quicker pace. In an increasingly globalized               
world, it hurts everyone to see nations not reaching their full economic potential and even if they                 
are growing, growing at a rate much slower than other developing nations. The economic issues               
that Latin America is facing is complicated but capable of being remedied.  

The Chair and Moderators look forward to a well researched and properly supported             
debate that represents and does justice to the complexity of this issue. There is a lot that the                  
World Bank can accomplish and we look forward to seeing what this committee can accomplish.               
Some questions to help guide your thinking and research include: 
 

1. How has your nation been impacted/what actions has your nation taken in regards to the               
economic problems that Latin America is facing today? 
 

2. What actions can the World Bank take to help Latin America reach their full economic               
potential? 
 

3. Which Latin American nations, if any, should be prioritized in World Bank efforts? 
 

4. What actions can be taken to ensure that Latin American nations experience long term              
rather than short term economic growth? 
 

5. How can the World Bank help Latin American nations avoid the same or similar issues               
that are currently hurting their growth from arising again? 
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Sample Loan Proposal Format  
Committee:  
Country Name:  
Recipient Nation: 
 

I. Amount of Loan, Type Amount of Loan in USD, and branch of World Bank (IDA or                
IBRD)  

II. Background  
● Provide a brief history of the problem and why your recipient nation requires             

funding 
● use statistics/specific events involving your recipient nation (and specify         

whether it is a developing or developed nation) to back up your claim 
● Conclude with the overall effects of the issues global impact 
● Include why your recipient nation is deserving of a World Bank loan i.e: 

o successful repayment of past loans 
o the untapped potential of an economic sector 
o valuable resources within the nation, etc.  

III. Project objectives  
● Details about your project must include: 

o what your loan aims to do as well as how the money will be spent and                
what each portion of money will be used for 

o how each step will be accomplished 
o the length of time for each component and the overall project 
o who will be in charge of processes/what organizations will be involved 
o where specifically it will be used, and any other relevant information  

● justify how each step of the project will benefit your recipient nation 
● If possible, mention similar projects already in place as well as improvements            

that countries have taken to address mistakes 
IV. Co-Financing  

● Bullet point any other sources of money for your loan other than the World              
Bank (not necessary but lessens the burden  

o Governmental or non-governmental organizations 
o Other bodies of the UN (if possible) 
o specific countries  

V. Allocation of Funds 
● A summary of the money used for your objectives 
● Break up the components of the “project objectives” to briefly bullet point            

where the money is going (creating a chart/table may be useful but not             
required) 

VI. Logistics  
● Interest Rate: Varies based on IBRD or IDA branches, so research typical            

interest rates 
● Maturity: Length of time where the loan must be paid off 
● Grace Period: Length of time that country does not have to make payment 
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